
AMB FINANCIAL CORP ANNOUNCES PARTICIPATION IN THE CAPITAL PURCHASE
PROGRAM

On January 30, 2009, pursuant to the Troubled Asset Relief Program’s Capital Purchase
Program (“CPP”), AMB Financial Corp (the “Company”), the parent holding company
for American Savings, FSB (the “Bank”) sold and the United States Department of the
Treasury (the “UST”) purchased (a) 3,674 shares of Company Fixed Rate Cumulative
Perpetual Preferred Stock, Series A, having a liquidation preference of $1,000 per share
(the “Series A Preferred Shares”), and (b) a warrant (the “Warrant”) to purchase up to
184 shares of Company Fixed Rate Cumulative Perpetual Preferred Stock, Series B,
having a liquidation preference of $1,000 per share (the “Series B Preferred Shares”).

The purchase price for the Series A Preferred Shares was $3,674,000 and the Warrant
was exercised in a cashless transaction for nominal consideration. At closing, the
Company issued to the UST 3,674 Series A Preferred Shares and 184 Series B Preferred
Shares. Cumulative dividends on the Series A Preferred Shares will accrue on the
liquidation preference at an annual rate of 5% per year for the first five years and at an
annual rate of 9% thereafter. Cumulative dividends on the Series B Preferred Shares will
accrue on the liquidation preference at an annual rate of 9%.

The CPP imposes substantial restrictions on the payment of dividends on the Company’s
common stock and on the Company’s ability to repurchase its common stock without
UST approval. The Preferred Shares generally may not be redeemed for at least three
years. As a result, our ability to pay dividends, and/or make stock repurchases will be
subject to significant restrictions for at least three years. The CPP subjects the Company
to executive compensation limitations included in the Emergency Economic Stabilization
Act of 2008.

While the Bank met the regulatory requirements for being well capitalized without
participation in the CPP, the Company firmly believes that, absent knowing the extent
and depth of the current economic recession, it was prudent to raise additional capital
through the CPP.

A summary of the CPP can be found on the U.S. Treasury Department’s website at
http://ustreas.gov/initiatives/eesa/.


